
CITY OF BREMERTON 

MULTI-FAMILY TAX 

INCENTIVE 

 

FAQs 



What if I Have Existing Tenants? 

A redevelopment project must not  
displace existing tenants. Rental hous-
ing units you want to rehabilitate and 
convert to for-sale units must have 
been  
unoccupied for at least 12 months prior 
to application. The same period applies 
to new construction projects if you are 
going to tear down existing housing on 
the site. This does not apply to owner 
occupied housing. 

If you have existing rental units that 
have not been vacant for twelve (12) 
months or more, then the proposed 
project must  
rebuild the same number of units plus 
four (4) additional units.  All projects  
proposed to receive the tax exemption 
must contain at least ten (10) units. 

When Can I Apply? 

The applicant, who must be the 
owner of the property, can apply 
prior to or concurrently with a permit 
application for the project.  The  
application fee is $1,500. 
Click here to download the application. 
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How Does The Incentive Work? 

The tax exemption applies to the 
new housing improvement  
portion of your taxes.  Owners who 
make eligible housing  
improvements are exempt from 
any tax increases related to those 
improvements for a period of eight 
(8) years.  An exemption period of 
twelve (12) years is possible if a 
minimum of 20% of the units are 
rented or sold as affordable hous-
ing.  You still pay the pre-
improvement taxes on both your 
land and structure. 

Is My Project Eligible? 

Your project must include ten (10) 
or more dwelling units.  You may 
construct a new building, renovate 
an existing structure, convert a 
b u i l d i n g  t h a t ’ s  n o w  
being used for some other  
purpose, or add to existing  
occupied multi-family housing. If 
developed as part of a mixed-use 
d e v e l o p m e n t ,  t h e  n e w,  
converted, or rehabilitated multi-
ple-unit housing must provide for a 
minimum of fifty percent (50%) of 
the space for permanent  
residential occupancy.  

http://www.ci.bremerton.wa.us/forms/communitydev/MFTE_Contract.pdf


What Other Information Should I 
Know? 

 The project must be completed within 
three years from the time the tax  
exemption is granted. The owner will 
be expected to enter into a contract 
with the City that establishes specific 
guidelines for the project and its com-
pletion.  

 All projects must comply with the  
requirements of the City’s Compre-
hensive Plan, zoning and any other 
regulations in effect at the time of ap-
plication. 

 If this is a rehabilitation project, the  
existing dwelling units must fail to 
comply with at least one standard of 
the  
applicable State or City Building 
Codes.  The applicant will provide a 
report  
prepared by a registered architect  
identifying the non-compliance. 

 If the property is sold, the tax incen-
tive is transferable.  

 A notarized annual compliance review 
will be filed with the Director of Com-
munity Development each year of the 
tax  
exemption period. 

 If the tax exemption is canceled due 
to a change in use or non-
compliance, the  
applicant/developer will have to pay 
the difference in applied taxes, inter-
est, and a 20% penalty. 

 A complete list of regulations can be 
found in the Bremerton Municipal 
Code (BMC) Chapter 3.78. 

For more information, contact Lindsey Sehmel 
at (360) 473-5845 or 
lindsey.sehmel@ci.bremerton.wa.us  

Click here to download the application. 
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Where Can I Build? 

Your project must be located in the City’s 
current designated areas shown on the 
maps. Please contact us to  
determine if your property qualifies by  
location.  

http://www.ci.bremerton.wa.us/forms/communitydev/MFTE_Contract.pdf
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